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Business Forms with Their Pros and Cons
When a person wants to start any business he or she needs to be more informed on the types of business entities so as to enable them to decide whether they want to be in a single business, partnership, and corporation or to be in Limited Liability Company (Szycher, 2018). The business type you will select will depend on the nature of your business, your set goals, and objectives. When you have seen all the entities, you need to consider the business legal structure by having the comparison of all the tax obligations so that you can see which one fits you well. The following shows the different types of business forms with their advantages and disadvantages.
Sole Proprietorship
A single business form is the easiest form of business formed and managed by one person. 
Cons
· The form of business is not favored as the proprietor and the trade are all taken as the same entity, therefore, he is the risk taker bearing all the losses which might occur in the process of running the business. 
· According to Kelly (2018), the profit realized is always small due to the small scale of economy and the less capital invested. 
· There is no limited liability to an individual’s protection.  The cost of social security is double you will pay as the owner and as the employee.

Pros
· It is very easy to start the business as few legal formalities are required for one to run the business. The little amount of capital is required to form the business. 
· One enjoys all the profits alone. 
· Decision making is very easy because you do not need any consultation from anyone concerning your own business (Black, 2018). 
· There is no paying of taxes twice when transferring the personal asset to the business.
Partnership
This type of business is formed by two or more people coming together with the same goals and objectives of making the profit in the long last. According to Szycher (2018), capital formation is by the contribution of the members according to the agreement of the membership. There are two types of partners, the general and the limited partners. The general partners are the one responsible with the management of the business while the limited members do not take part in the administration, their liabilities to the firms’ issues are very limited.
Pros
· Limited liability members are taken for tax reasons only and they can as well limit their liability in the business. 
· General partners are the one responsible for controlling all the activities of the business (Black, 2018). 
· Tax payment is proportionate to the members’ contribution. 
· Raising of capital is faster as all the partners will contribute.
Cons
· General partners are open to unlimited personal liability. 
· Making decision is time-consuming as all the partners need to be consulted before passing it. 
· According to Kelly (2018), when the losses occurs it is shared among the partners according to the contribution of each member. 
· The process of forming a partnership is long compared to the sole proprietorship.
Limited Liability Company
Limited Obligation Firm is the organization type formed by a minimum of two members whose liabilities are limited to the company (Szycher, 2018). The formation of the company has to follow specific formalities of the limited liability companies that are filling the articles of association with the nation’s secretarial worker. The events of the limited accountability firm are administered and organized by operational agreement. 					
Pros
· Forming a limited liability company is relatively cheaper compared to other forms. 
· The business success is counted to everyone in the company. 
· Every member of the limited liability company is unrestricted of individual obligation for the credits and responsibilities of the trade. They decide on how to share returns and losses of the company without being fixed to terms and conditions as they can change with time. It can have more than 75 members.
Cons
· The mistake made by one individual is not treated as one persons but it will affect all company. The corporation is preferred over it where investors are more attracted. 
· The formation process is long and tiresome. 
· A lot of capital to be invested is needed.
Corporation
A corporation is the business type possessed by stakeholders. Shareholders are the one to choose the board of management to control all the activities of the corporation. The directors are the one who comes up with the business decisions. They have powers to hire and fire the employees. The employees are the one given the chance to run the daily activity of the corporation under the management of the directors. The corporation is formed by following the article of integration with the clerk of the state. They also have laws which guide them in their actions and stakeholders are given a certificate as an indication of the rightful owner of an interest in the corporation.
Pros
· Shareholders have limited liability. They give delegated administration with stakeholder ownership. Ownership is readily available and can be transferred easily. 
· A corporation is the business entity which needs to make the public stock offering (Black, 2018). Its member does not have own legal responsibility to the credits and responsibilities of the firm. Stakeholders will go at a loss only if their venture in the company does no succeed.
Cons
· It is very costly to establish and manage a firm as members do not have direct involvement in the corporation. 
· Running a corporation is a double taxation entity because one is taxed with the income and as shareholders.
According to Black (2018), any person who thinks of starting the business, the sole proprietorship is the best business to venture in. It does not require a lot of capital to start the business. For me, I will always want to enjoy the profits alone and making a quick decision concerning my business without involving different parties which will confuse you more with diverse ideas. The other thing is that one has to start from somewhere done before reaching to big ideology. The legal entities of forming the business are very few when compared with the other business forms. You also do not need to employ some to manage your business because you can manage on your own and learn your customers’ preferences slowly as you grow in the business.
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